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Bill Type and Number: Ordinance 2009-435
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: May 26, 2009
Committee(s) of Reference:  F; RCD
Date of Analysis: May 29, 2009
Type of Action: Lease Agreement Authorization
Bill Summary: This ordinance authorizes the Mayor to execute a Lease Agreement between the City of Jacksonville and the Boeing Company, Inc. for leased premises (Building #68) at Cecil Commerce Center; designating JEDC as monitor of the lease.
Background:  The Boeing Company proposes to relocate its expanding F/A-18 maintenance, modification and structural and composite repair facility from Mesa, AZ to a leased hangar located on Jacksonville Aviation Authority property at Cecil Commerce Center.  Boeing projects that the proposed relocation will add 60 new, full-time jobs with an average wage of $60,000 and that approximately $3.3 million will be invested in new construction and renovations, and manufacturing and technology equipment.  The lease could contribute more than $2.3 million in new revenue to the City towards the operation and maintenance of Cecil Commerce Center.  Because of those benefits to the City and Cecil Commerce Center, it is proposed that the City provide rent credits to Boeing in the not-to-exceed amount of $243,600.  If Boeing were to cease operations at Cecil Commerce Center related to the F/A-18 project, vacate or abandon building 68, the City has the right to terminate the lease.  The lease allows for Boeing to terminate the lease after the 36th month if they no longer have the need of building 68 and as part of this provision, Boeing will refund back to the City all rent credits paid.  The monthly base rent would be $10,860.50; term: 60 months; renewal option: 2 additional 60-month terms.  Total value of the lease to the City: $2,341,962.
Policy Impact: Economic Development/Cecil Commerce Center
Fiscal Impact:  Undetermined
Analyst: Jackson
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